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SOUTH AFRICA

 SOVEREIGN DUSTS OFF  
PRESENTATION SKILLS

SOUTH AFRICA arranged a call with investors 
on Friday via HSBC and Standard Bank to 
introduce the new minister of finance to 
international accounts.

Enoch Godongwana was appointed as 
minister of finance on August 5, among a 
number of changes that President Cyril 
Ramaphosa made to his cabinet.

The sovereign is rated (Ba2/BB–/BB–). While 
S&P has a stable outlook, Moody’s and Fitch 
have South Africa on a negative outlook.

Virag Forizs, emerging markets economist 
at Capital Economics, wrote on Thursday 
that the improvement in South Africa’s 
budget position at the start of this fiscal year 
has probably now been partially reversed.

“One important point to make is that the 
lane to put public debt on a sustainable path 
is narrow, and it would probably not take 
much to throw the debt-to-GDP ratio off 
course,” wrote Forizs.

“The IMF recently warned that failure to 
offset post-unrest relief measures could put 
public debt on an ‘explosive path’.”

But Forizs said that South Africa was not 
on the brink of a debt crisis.

“Most government debt is issued in rand 
and the country’s deep financial markets 
mean it can issue debt domestically,” said 
Forizs. “If commitment to pursue fiscal 
discipline slips, and investors get spooked, 
we think that policymakers will turn to 
financial repression policies to keep a lid on 
borrowing costs and public debt.”

A banker told IFR in July that South Africa 
was contemplating a number of funding 
options, including rand-denominated sukuk 
and floating-rate issuance. He also said a 
Eurobond in the third quarter was a possibility.

South Africa was last in international 
markets in 2019 with a US$5bn dual-tranche 
offering. Its 4.85% September 2029s are bid 
at 4.10%, according to Tradeweb, and its 
5.75% September 2049s are quoted at 5.70%.

into Future Retail via alternative investment 
funds to comply with the foreign direct 
investment rules in Indian multi-brand retail.

Amazon in an email reply said “we have 
nothing to share as this matter is subject to 
ongoing litigation”.

Amazon is fighting hard to grab a piece of 
India’s fast-growing retail market and stop 
Reliance, which has recently scaled up its 
e-commerce business, gaining an edge by 
acquiring Future’s 1,500 bricks-and-mortar 
stores.

“Future Retail is the key vehicle for 
Amazon to get into the offline retail market. 
Therefore, it is crucial for Amazon that 
Future Retail remains solvent and operating 
so that the US giant has a shot at it,” said 
Nguyen from Lucror Analytics.

Amazon will not want to miss the 
opportunity to capture the Indian retail 
market, according to Nguyen, after its 
venture into Chinese domestic e-commerce 
failed.

TAIWAN

 TSMC PLANS JUMBO BOND OFFERING

TAIWAN SEMICONDUCTOR MANUFACTURING CORP, 
rated Aa3/AA– (Moody’s/S&P), said its board 
had approved a plan to issue up to US$9bn 
of US dollar bonds.

It plans to issue up to US$1bn of Formosa 
bonds and to guarantee an offering of up to 
US$8bn of corporate bonds by TSMC 

Arizona, its wholly owned subsidiary, TSMC 
said in a stock exchange filing.

The contract semiconductor 
manufacturer is building a US$12bn 
advanced semiconductor wafer fabrication 
plant in Arizona. The factory is expected to 
begin production in 2024 and will have a 
capacity of 20,000 semiconductor wafers per 
month.

The US Innovation and Competition Act, 
passed by the Senate in June, would allocate 
US$52bn of funding for domestic 
semiconductor research and manufacturing 
initiatives to reduce supply chain risks and 
avoid a repeat of the current chip shortage. 
The passage of the act would benefit 
foundry operators, including TSMC, wrote 
Fitch.
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Aug 5 2021 Gemdale Green US$480m Dec 8 2024 4.950 99.862 - 5.000 5% (the number), 
5.60% area

- US$1.5bn, 66acs Ba3 CICC/BOSC/Orient/Industrial/
CMBC/CMBCHK/StCh/BOCOMI/
CLSA/UBS 

Asia 96%, EMEA 4%. Banks/FI 34%, FM/
AM 65%, PB/Corp 1%

Aug 5 2021 Hangzhou Jianggan District 
Urban Construction

US$200m Dec 8 2024 2.250 100 - 2.250 2.25% (the number), 
2.75% area

- - -/-/BBB- Guotai Junan/SPDB/CMBCHK/ICBCI/
BOCOMI/BoC 

-

Aug 9 2021 Zhejiang Deqing Jinkai 
Urban Development

US$47m Aug 16 2024 2.080 100 - 2.080 2.2% area - - - Haitong/ABCI/CNCBHK/Luso -

Aug 10 2021 UOB Sydney A$500m incr 
(A$1bn)

May 20 2024 0.000 100.3 3mBBSW+24 - 3mBBSW+24 - - Aa1/AA-/AA- ANZ -

Aug 10 2021 Shangrao Innovation US$96m Jul 17 2024 4.000 100 - 4.000 4% - - - Central/CICC/BoC/Soochow/
Tensant/CNCBHK/Guoyuan/Guotai 
Junan/TF China Enterprise/SunRiver

-

Aug 10 2021 Taiyuan Longcheng US$77m Aug 15 2022 2.200 100 - 2.200 2.75% area, 2.2% - - - CLSA/CICC/CEB/CSI/Guotai Junan -

Aug 10 2021 Temasek S$1.5bn Aug 17 2071 2.800 100 - - 2.85% area - S$1.7bn Aaa/AAA DBS/HSBC/OCBC  /StCh/UOB -

Aug 11 2021 Zhuhai Huafa US$250m Perpetual (Aug 2024) 4.250 100 - 4.250 4.5% area, 4.25% 
(the number)

- - -/-/BBB- Haitong/CISI/HSBC/ABCI/BoC/
BoCom/BOCOMI/BOSC/EverbrightHK/
CICC/CMBCHK/CSI/CLSA/CMBC/
CMBI/CNCBHK/DBS/Everbright Sec/
GF Sec/Guotai Junan/Huajin/Huatai/
ICBCI/Miz/Orient/SMBC/SPDBI

-

Aug 11 2021 Yieldking (Sichuan 
Development)

US$400m Aug 18 2026 2.800 100 - 2.800 3.30% area, 2.80% - US$3.1bn, 76acs -/-/A- StCh/CMBC/CSI/Guotai Junan/
SPDB/BoC/CNCBI/CMBI/BoCom/
EverbrightHK/WingLung/CMBCHK/
CNCBHK/BOCOMI/CICC/Shenwan 
Hongyuan/Haitong/CLSA/Guosen/
Huatai/BEA/SPDBI/SMBC/TF/CEB/
Galaxy/Everbright Sec/Industrial

Asia 99%, EMEA 1%. Bank/FI  68%, FM/
AM 29%, Ins/Others 3%

Aug 11 2021 Yibin Emerging Industry 
Investment

US$195m Jul 17 2024 2.200 100 - 2.200 2.2%, 2.4% area - - - Central/BOSC/ICBCI/Zhongtai/
Industrial/CMBCHK/Soochow

-

Aug 11 2021 Azure Power Energy Green US$414m Aug 19 2026 (Aug 2023) 3.575 100 - 3.575 4% area - US$1.7bn, 102acs Ba2/-/BB+ Barc/HSBC/StCh/CS/MUFG/Jeff/
SG/ICICI/Roth

Asia 37%, US 33%, Europe 30%. FM/AM 
88%, Ins/SWF 5%, PB/Others 7%

Aug 12 2021 Shaoxing City Investment US$700m Aug 19 2026 2.500 100 - 2.500 2.5% (the number), 
3.1% area

- US$4bn, 68acs -/-/BBB+/A- 
(Lianhe Global)

CICC/Orient/Guosen/CNCBHK/
ICBCI/BOCOMI/CCBI/CMBC Cap/
HSBC/DBS/ABCI/BoC/BoCom/CEB 
Intl/EverbrightHK/CISI/CMBCHK/
Zheshang/WingLung/Haitong Intl/
Luso/SPDB/SPDBI/OCI Intl

Banks/FI 89%,  AM/FM 8%,  PB 3%

Aug 12 2021 Shinsun Sustainable US$200m Aug 18 2023 12.000 99.139 - 12.500 12.500% (the 
number), 12.750% 
area

- - B3/B- HSBC/Valuable/CCBI/CMBI/
Shenwan Hongyuan/SPDBI/Yonxi

-

Aug 13 2021 Chongqing Western Modern 
Logistics

US$160m Aug 20 2024 5.300 100 - 5.300 5.75% area - - -/-/BBB- DBS/ICBCI/Guotai Junan/CEB Intl/
CICC/Carnegie Hill/Fosun Hani/
SPDBI/Zhongtai

-

LATAM

Aug 5 2021 Aeropuerto Internacional de 
Tocumen

US$1.3bn Nov 8 2061 5.125 100 - 5.125 5.625% area, 
5.375% area (+/- 
12.5), 5.125%

- US$4.7bn Baa2/BBB BofA/Citi -

Aug 5 2021 Aeropuerto Internacional de 
Tocumen

US$555m Nov 8 2041 4.000 100 - 4.000 4.5% area, 4.250% 
area (+/- 12.5), 4%

- US$2.4bn Baa2/BBB BofA/Citi -
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